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Form 1099-Misc
File Form 1099-Misc, Miscellaneous income, for each person, to whom you have paid during the year;
e At least $10 in royalty or broker payments in lieu of dividends or tax-exempt interest
e At least $600 in rents, services, prizes and awards, other income payments, medical and health
care payments, crop insurance proceeds, cash payments for fish you purchase from anyone
engaged in the trade or business of catching fish, or generally, the cash paid from a notional
principal contract to an individual, partnership, or estate
e Any fishing boat proceeds or
e Gross proceeds of $600 or more paid to an attorney
o Director’s fee payment

Report on Form 1099-Misc only when payments are made in the course of your trade or business.
Personal payments are not reportable.



Exceptions
o Generally, payments to a corporation
o Payments for merchandise, telegrams, telephone, freight, storage, and similar items
o Payments of rent to real estate agents
o Wages paid to employees
o Military differential wage payments made to employees while they are on active duty in the
Armed Forces or other uniformed services
o Business travel allowance paid to employees
o Cost of current life insurance protection
e Payments to a tax-exempt organization

Filing due date
To IRS: February 28
To recipient: January 31

Penalty
1. Failure to file correct information return by the due date
e 330 per information return if you correctly file within 30 days
e  $60 per information return if you correctly file more than 30 days after the due date by
August 1
e $100 per information return if you file after August 1 or you do not file required
information return
2. Failure to furnish correct payee statements (failure to provide the statement to payees by 1/31)
e The amount of penalty is based on when you furnish the correct payee statement. It is
separate penalty, and is applied in the same manner as the penalty for failure to file
correct information return by the due date.

Backup withholding
Interest, dividends rents, royalties, commissions, nonemployee compensation, and certain other payments
may be subject to backup withholding at a 28% rate. If the payment is one of these reportable payments,
backup withholding will apply if:
e The payee fails to furnish his or her taxpayer identification number (TIN) to you
e The payee fails to certify that the TIN provided is correct for interest, dividend, and
broker and barter exchange accounts
e The IRS notifies you to impose backup withholding because the payee furnish an
incorrect



